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In the midst of the dramatic changes that are occurring in the
21st century, such as the information age, globalization and
changes in the social structure, we have placed our sights securely
on further growth and expansion, to be achieved by focusing on
pursuing the manufacture of valued goods.

Nitto Kohki is currently active in four distinct business areas:
the production and marketing of quick-connecting fluid couplings
(trademark: CUPLA), energy-saving tools, “linear” pumps and its
applications, building hardware (door-closers).

The company works to achieve full customer satisfaction in
product development, manufacturing and quality control based on
our long years of experience and varied accomplishments. The
quality of the marketing services we provide each and every
customer through Nitto-kai, our national sales and marketing
organization, has garnered us the highest reputation in the
machine tools world for customer satisfaction.

While continuing to develop new products and new markets
— in line with management’s strategy of future growth based on
the above core business areas — the entire company has taken on
the task of “restructuring,” which includes selecting and
concentrating our businesses and overseas expansion.

At the same time, we believe that R&D capability provides
the most powerful resource for growth as a maker. It is important
to achieve competitiveness in function of the products, quality,
cost, and delivery through development of production technology
aswell as new products.

It is known truth that new products and new technologies
generate new demand.

While continuing with our core business of energy-saving
technology and equipment, Nitto Kohki will gather the resources
of the group that cover sales and production in Japan and offshore
market, then work to increase its corporate value through “Global
high-effective management”.
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Opening Up a Bright Future with

Labor-Saving Machines

Responding to users’ needs with unique technologies
and establishing sustainable prosperity
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FINANCIAL HIGHLIGHTS

e (&)
Net Sales
(Consolidated)

(f&F3.¥100 Million)

RET—5 - I\ 1514~

EEFE BRI ER
Operating Income and
Ordinary Income
(Consolidated)

(&M ¥100 Million)

LA

FE LA (&)

Net Income and Net
Income to Net Sales
(Consolidated)
(%M.¥100 Million)

(%)

WEE/MEER (ERH)
Total Assets and
Shareholders’ Equity
(Consolidated)

(&M ¥100 Million)
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[0 E#FZE Operating Income 11 LHEBEFI2E Net Income I &P Total Assets
i " = 55 SRR . ; !
[1 #%712¢ Ordinary Income Net Incorme to Net Sales [1 #=&4 Shareholders Equity
Eif%E Consolidated (6 @AM ¥Million)
REHR End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
it =) Net Sales 25,875 22,206 21,493 24,005 25,886
EEFE Operating Income 4,261 2,337 2,402 3,495 4,731
BERME Ordinary Income 4,170 2,168 2,331 3,351 4,577
WHRREF 25 Net Income 2,217 725 892 1,656 2,509
LS MERMAIZEER (%)  Net Incometo Net Sales (%) 8.57 3.26 415 6.90 9.69
B Total Assets 39,372 35,582 35,791 37,373 39,674
HEEXR Shareholders’ Equity 32,231 30,590 30,380 31,414 33,080
Bi{A Non-Consolidated (87 : HHM ¥ Million)
REHR End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
=) Net Sales 23,768 20,224 18,960 21,112 22,500
EEFE Operating Income 3,716 1,846 1,748 2,411 3,547
BEAE Ordinary Income 3,827 1,820 1,815 2,464 3,629
L HAHAFI2E Net Income 2,052 1,107 771 1,319 2,194
Fe b S HRMFIZE= (%)  Net Incometo Net Sales (%) 8.64 5.47 4.07 6.25 9.75
WEE Total Assets 34,890 31,725 31,813 33,062 34,751
MEER Shareholders’ Equity 30,204 28,718 28,424 29,275 30,538




MARKET TRENDS
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Nitto Kohki is part of the vast machinery in Japan. As a result, the company’s performance is influenced to
some extent by macroeconomic indices such as industrial production and machinery orders. With customers spread
across diverse industrial sectors, however, countless variables render projections of demand trends difficult.

Demand for “CUPLA” fluid couplings, one of our main products, is greatly affected by trends in the
production of hydraulic and pneumatic equipment. According to the Japan Fluid Power Association, shipments
of hydraulic equipment in fiscal 2004 showed alarge increase of 12.6% over the preceding year, with shipments
to the construction machinery industry, the largest user, leading the way. However, the forecast for demand in
fiscal 2005 sees only asmall increase of 1.9%, partly because of the strong gain in the preceding year.

Shipments of pneumatic equipment in fiscal 2004 showed a big increase of 14.3% over the preceding year
thanks to strong demand in the transportation machinery and steel industries, as well as strong export demand.
Shipments in fiscal 2005 will show only a fractiona gain of 0.8% because demand from the general machinery
industry, which represents more than 25% of total demand, is uncertain. Nevertheless, sales are expected to stay
above the ¥300 billion mark.

In addition to their use in hydraulic and pneumatic machinery, couplings have recently seen changes due to
demand for simple one-touch connection functions. Such products are used in both housing developments and in
areas related to civil engineering materials and equipment, and are good examples of areas other than fluid coupling
which hold promise for significant demand in the future.

To meet these evolving needs both accurately and quickly, Nitto Kohki will be active in developing new
applications and opening up new markets for its products. These activities will be the foundation of new growth in
the coupling business.

ST ZEAEEEIES Index of Industrial Production
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#4551 %8 Machinery Orders Received
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JHEREZE DEZ PRI HEEER & L Forecasted Demand for Hydraulic Equipment by Sector  (#fi: &AM ¥Million)

2004FEEHE 2004 result 2005 E R@ L 2005 forecast 2008FER@ L 2008 forecast
HiTrER RIEREELE %) TR AIERELE %) TR RIEERELE %)
Shi pment Chaggcealfrsg p{;/o)l ous Shi pment Chz?gce;r;)g p{%l ous Shi pment Chafrilgceajr;?Br p(r;z;ous
R N T 2 Construction machinery 115,638 15.4 118,160 2.2 110,880 Al4
B Agricultural machinery 10,260 16.9 10,350 0.9 9,856 A29
TIXF v 7T Plastic-process machinery 7,998 2103 8,100 13 6,864 6.8
TR Machine tools 22,891 15.8 23,000 05 20,634 A28
2B—K Rolling machinery 7,482 39.3 7,630 2.0 6,298 A32
FERERE Other metal machinery 8,589 22.2 8,850 3.0 8,375 A34
BEE Automobiles 7,200 33 7,220 0.3 7,831 2.3
EEER Industrial vehicles 11,102 15.1 11,420 29 11,342 1.2
AV Shipping 9,270 0.7 9,600 3.6 9,542 4.2
Z Dt Others 79,040 9.4 80,480 19 85,049 Al4
&5 Total 279,470 126 284,810 1.9 276,668 ALl
A ARTAFTRERLET, Notes: A indicates anegative figure.
[T7ZZ2Fy 7T (IR E . [ 2 OO ($EMEE & EHED “Plastic-process machinery” includes chemical instruments; “Others’
Ry NEEEHET, includes conveyors and industrial robots.
2008FENRBELIIYI7OFRICLINEHRLADDOTHY . EEE L THEY) The FY 2008 forecasts are based on macro predictions and should be used as
BN I, reference values only.
HEF D (#1) BAZIL— RNT—T%S Source: Japan Fluid Power Association
P REREEEDEEERF R HTFEE R @ L Forecasted Demand for Pneumatic Equipment by Sector (s#fz : 5/ ¥ Million)
2004FEEAE 2004 result 2005FE RE L 2005 forecast 2008FE R L 2008 forecast
HiTrER RIEELE %) TR AIERELE (%) HTrEE RIERELE %)
Shipment Cha?iggrog; p{[%l ous Shipment Cha?igs;cea:r%na p{%l ous Shipment Chafr;ggmg; p(r;;/)lous
BHR Food processing 2,360 8.2 2,380 0.8 2,430 A0.8
LTS Ceramics 19,845 10.3 20,200 18 20,090 A2.1
SkERSL S Steel products 8,486 37 8,900 4.9 8,820 Al1.8
2EHR Metal products 12,195 145 12,250 05 12,840 Al5
— AR General machinery 80,617 11.2 81,000 05 78,140 A3.1
ESt- Electric machinery 20,181 5.0 20,900 36 20,100 Al7
B Transport machinery 14,541 9.1 15,050 35 15,550 3.2
TR Precision machinery 5914 37 6,050 2.3 6,340 Al6
[ 554 Construction 5,054 11.7 5,200 29 5,170 2.6
Z Dt Others 169,193 9.7 171,930 16 152,720 2.0
&5t Total 304,512 14.3 307,000 0.8 315,760 0.0
FEIARBTAFRERLET, Notes: A indicates anegative figure.
2008FENRB LI /7OFRAICLVEHLAHDTHY . SEFEELT The FY 2008 forecasts are based on macro predictions and should be used as
BEFNL L&V, reference values only.
HAF: (#1) BERZIL— RN —-T%S Source: Japan Fluid Power Association
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BUSINESS OUTLINE AND
REVIEW OF OPERATIONS
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BUSINESS OUTLINE AND
REVIEW OF OPERATIONS

SRFIBIE & SEIREND)
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(f&F .~ ¥100 Million)
Sales Breakdown 300

(Consolidated)

250
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Quick-Connecting
IR I T R S R R Fluid Couplings
[l #WTE
0 - - 4 Machine Tools
50 [V =75k&hR> 7
""""""" “Linear” Products
0 Ll 20t
(#f: BAM ¥ Million) 01 02 03 04 05 Others
REH End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
il Total Sales 25,875 22,206 21,493 24,005 25,886
TR Couplings 9,409 7,948 7,393 8,389 9,618
HETE Machine Tools 9,049 7,723 7,807 8,543 9,693
) Z7ER&HR > 7 “Linear” Products 4,110 4,024 3,971 4,369 4,246
Z Dtk Others 3,306 2,509 2,320 2,702 2,328

Quick-Connecting Fluid Couplings (trademark: CUPLA)

Machine Tools

Fluid couplings are indispensable in providing connectionsin
systems that involve the flow of air, water, oil or gas. Having
pioneered Japan’s first couplings for chloro-fluorocarbon gases,
Nitto Kohki is a leading company in the field of one-touch, easy-
to-open fluid couplings. Building on this position of strength, the
company has worked to expand into new fields and develop new
applications for these products. Nitto Kohki couplings are
distinguished by their safe and easy one-hand connection and
disconnection, enabling superior operability, and by their built-in
automatic open and shut valve, providing easy flow control and
realizing a perfect seal.

To meet diverse needs for couplings for applications in the
home as well as in the factory piping, medical, biotechnology,
nuclear, semiconductor and computer fields, Nitto Kohki offers a
full product line-up comprising 3,000 series and some 25,000
individual models. This abundant line-up, backed by a powerful
sales network, industry-leading precision engineering and
excellent quality, has enabled Nitto Kohki couplings to capture an
unrivaled position in the Japanese market in terms of both
customer loyalty and market share. Couplings are the company’s
main products, representing 37.2% of total sales.

“Linear” Products

Nitto Kohki in 1973 became the first company in the world to
commercialize “linear” compressors. Since then, these products
have become commonplace in the air compressors and vacuum
pumps incorporated in various types of equipment. They can be
found in many fields, including housing, health care, hair and
beauty care, and food processing. The company’s “linear”
products have won a strong following in worldwide markets. They
are distinguished by their unique linear-type free-piston system, in
which an electromagnet and return spring alternately drive the
pistons inside the cylinders, as well as by their compact composite
structure, low-noise, low-vibration, oil-free, power-saving
construction. In October 2002, Nitto Kohki purchased Kyokko
Co.’s piezoelectric pump business and added the ultraminiature
“Bimor pump,” Kyokko’s original product, to the list of linear
goods to expand its product lineup. Kyokko Co. is a member of
the Mitsubishi Chemical Corp. group.

Nitto Kohki’s machine tools are used in various industrial
sectors, including construction, shipbuilding and metal working.
These tools satisfy needs for improved efficiency and labor-saving
automation in work such as scaling, chipping, sanding, grinding,
filing, cutting, drilling and chamfering. This product group
accounts for 37.4% of the company’s total sales. Sales of supplies
such as cutters and needles generate a third of the company’s sales
in this business field, representing a stable source of revenue.

Machine tools are classified according to power source:
pneumatic, electric and hydraulic. Driven by compressed air,
pneumatic tools have the benefit of compactness and light weight,
high torque and non-exploding design, non-susceptibility to
overloading, and easy control of speed and power. Electric machine
tools are versatile and convenient because they can be used
anywhere, running off an AC power source or battery. Products in
Nitto Kohki’s Atra series are noted for their combination of
sophisticated electric drill and electromagnetic technology. In April
2000, an electrical driver (trademark: Delvo) for use in assembly
tools was added to Nitto Kohki’s product lines by M&A. By
exploiting the advantages of hydraulic power, Nitto Kohki has
introduced a series of safe and compact hydraulic tools that can be
used for a variety of processes for steel. In recent years, Nitto Kohki
has also been offering products geared toward improving production
environments, such as chip degreasers and crushers and industrial
vacuum cleaners.

Others

Similar to electrical drivers as described above, from April 2000
Nitto Kohki added building hardware to its line-up through mergers
and acquisitions. The Auto Hinges (trademark) door-closers, which
automatically close open doors and feature a strong, light and
compact design, contribute to a tidy and attractive interior. They are
widely used in various settings including office buildings, residential
housing, telephone booths, and bullet train carriages. Recently, the
Sliding Door Closers, which can be used for creating barrier-free
environments for senior citizens, are attracting attention, and demand
is expected to increase for these products, particularly for hospitals.
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R&D, PRODUCTION, SALES AND
OVERSEAS ACTIVITIES
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R&D, PRODUCTION, SALES AND
OVERSEAS ACTIVITIES
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Research & Development

Sales & Marketing

The R&D activities of the Nitto Kohki Group are conducted
primarily by the parent company, Nitto Kohki Co., Ltd. Tapping
technical expertise in fluid, precision and electronics engineering,
Nitto Kohki is developing unique products targeting applications
ranging from labor-saving equipment to environmental and welfare
devices. The company’s key tenet, that “developing provides
security,” has proven extremely successful in the marketplace.
Guided by this thinking, Nitto Kohki is actively developing products
customers require. Annual R&D expenditures of more than ¥1.1
billion equate to 5% to 6% of net sales.

These products have earned a solid reputation among customers
and captured high shares of their respective markets. Various
government awards attest to their excellence.

Nitto Kohki has compiled a distinctive technology database to
manage company intellectual property as well as global technical
information. This database is a strategic asset in the company’s
knowledge-intensive industries. Nitto Kohki has more than 200
patents in Japan, including patents pending, and owns about 2,000 of
industrial property rights.

Production

The nationwide sales and marketing activities of the Nitto
Kohki Group are based largely on the powerful “Nitto-kai” network
of 6,000 distributors, authorized dealers and other stores. For the
company’s main products, the Nitto-kai sales and distribution
system is organized by industry and region. By implementing and
upgrading this system, the company has been able to reduce costs
substantially by outsourcing functions such as the management of
product distribution processes and account collection. At the same
time, the company is able to carry out flexible sales and marketing
strategies in concert with other Nitto-kai members. The system also
fulfills a crucial role as a broad-based antenna, identifying and
reporting on the latest market needs.

Among the above, the sales of linear products in the domestic
market is dealt with by Medo Industries Co., Ltd., while marketing
subsidiariesin each region deal with sales overseas.

In addition, the products Nitto Kohki makes necessitate the
availability of quality after-sales service to customers. Nitto-kai
includes a nationwide network of 82 service centers to provide
quick, convenient customer service.

Overseas Activities

Since its inception, Nitto Kohki Group has promoted the
internal development of automated equipment to streamline
production. Particular emphasis is put on the labor-saving
automation of machine processing and assembly lines. To respond
flexibly to shifting market demand and changes in the business
environment, the company has fostered a network of subsidiaries.

Nitto Kohki’s high-speed coupling connections and linear
power pumps are produced at the Ujiie Plant (Tochigi Nitto Kohki
Co., Ltd.); machine tool products are manufactured at the Y amagata
Plant (Medotech Co., Ltd.); and electric drivers and door closers at
the Shirakawa Plant (Shirakawa Nitto Kohki Co., Ltd.). Each of
these facilities operates under an integrated system responsible for
everything from materials processing to final checks. Each plant
carries out al phases of production, from material processing and
assembly to inspection of the finished products.

With the Singapore branch and the European, U.S. and
Australian sales subsidiaries as core outposts, Nitto Kohki is
expanding its activities globally through a network of sales and
Service agents.

Six overseas production bases have been established with the
goal of improving international price competitiveness. Linear
products are being manufactured in Thailand and a coupling factory
was established in July 2002 and is set to go on-line in the spring of
2003. Hole-cutters are manufactured in Australia. In South Korea,
Nitto Kohki established ajoint company to produce machine toolsin
December 2001 and operations began at the factory in January 2002.
We also purchased amachine tools maker in Britain in March 2002.

In these ways Nitto Kohki is steadily expanding its overseas
operations.
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CONSOLIDATED
BALANCE SHEETS

EfEREXRER

(B : BAHA . ¥Million)

REHR End of Fiscal Year 2003/3 2004/3 2005/3

BEEDEE Assets

MEVEE Current Assets:
HekUFE4 Cash and Deposits 8,514 9,731 11,995
SWMFHRUOTEE Notes Receivable and Accounts Receivable, Trade 7,686 8,088 8,124
EERiEN = Marketable Securities 799 899 899
1= EVEE Inventories 4,137 4,148 4,504
RIETH B E Deferred Tax Assets 511 602 619
BIESFES55HE Trust Beneficiary Rights 2,124 2,275 2,078
Z DIt RENEE Other 284 333 200
- EHEES Allowance for Doubtful Accounts (22) (21) (24)

MEVEESET Total Current Assets 24,038 26,058 28,400

B & E Fixed Assets:

BV ETEEE Tangible Fixed Assets 8,994 8,881 8,649
B R OEEY Buildings and Structures 3,089 3,014 2,766
HREE R ERE Machinery and Vehicle Equipment 1,056 949 974
TEHE & Tools, furniture, Fixtures and Others 628 697 743
T Land 4,209 4,213 4,145
EEFIRENE Construction in Progress 11 6 19

‘BVETEE Intangible Fixed Assets 813 583 288

BEZDMOERE Investments and Other Assets 1,944 1,850 2,337
REAtETES Long-term Dposits — — 500
WERMAE Investments in Securities 419 649 925
REAEH& Long-term Loans 494 390 360
R R EE Deferred Tax Assets 613 391 238
Z Dtk Other 466 468 377
= EEES Allowance for Doubtful Accounts (50) (49) (64)

BEE&EAE Total Fixed Assets 11,753 11,314 11,274

BEEAE Total Assets 35,791 37,373 39,674
EEDEL Liabilities
mENEE Current Liabilities:
THFHRUE#HE Notes Payable and Accounts Payable, Trade 1,914 1,826 2,183
RILEANBE Income Taxes Payable 604 979 1,182
B55|4% Accrued Bonuses 506 492 505
Z Dfth Other 939 1,041 1,214
mENEEESE Tota Current Liabilities 3,965 4,339 5,086
BT & & Long-term Liabilities
BEHEE5144 Allowances for Retirement Benefits 866 1,011 1,042
HERBEYEILNE Allowances for Directors’ Retirement Benefits 202 233 93
Z Dt Other 217 213 202
ETE&EEE Total Long-term Liabilities 1,286 1,458 1,338
BEARE Total Liabilities 5,251 5,798 6,424
DERERFS Minority Interest 158 160 169
BARDER Shareholders Equity
BEAe Common Stock 1,850 1,850 1,850
BEREFE Additional Paid-in Capital 1,925 1,925 1,925
EiERsE Retained Earnings 26,940 27,909 29,387
Z DA MEI%EPl=%ES£ Unredized Holding Gains on Securities 4 214 314
AR BERERTE Trandation Adjustment (119) (272) (184)
B Treasury Stock (211) (211) (212)
BANGE Total Shareholders Equity 30,380 31,414 33,080
BfE - VEMEHFARUEASET  Totd Liabilities, Minority Interest and Shareholders' Equity 35,791 37,373 39,674

GF) Ava () BOBEFE. v1FRERLTVET,
(Note) Numbersin parentheses (') indicate negative numbers.



NON-CONSOLIDATED
BALANCE SHEETS

BFEENRRE

(B : BAM . ¥Million)

REHA End of Fiscal Year 2003/3 2004/3 2005/3

BEDI Assets

MENEE Current Assets:
HekUFES Cash and Deposits 5,454 6,754 8,961
SWFH Notes Receivable 3,756 4,150 3,970
Pt ine S Accounts Receivable, Trade 3,433 3,506 3,487
EER i Marketable Securities 799 899 899
1= EVERE Inventories 2,066 1,960 1,953
RS EE Differed Tax Assets 174 216 242
RRSHEIRERfE Short-term Loans-subsidiaries 802 538 326
EEEESRE Trust Beneficiary Rights 2,124 2,275 2,078
Z Dt RENE E Other 341 189 207
I EEIEES Allowance for Doubtful Receivables (3 @) (@

MENVEESET Total Current Assets 18,950 20,489 22,127

EEEE Fixed Assets:

BEVEEEE Tangible Fixed Assets 4,841 4,913 4,749
2R UTEEEY) Buildings and Structures 1,367 1,416 1,272
HiREE R NEHRE Machinery and V ehicle Equipment 29 23 26
TEHRE RS Tools, Furniture, Fixtures and Equipment 476 509 559
T i Land 2,962 2,962 2,884
EEIRENE Construction in Progress 4 0 7

B ETEEE Intangible Fixed Assets 82 77 70

BEE Investments and Other Assets 7,939 7,582 7,805
REpETES Long-term Deposits — — 500
HERMA Investments in Securities 416 647 922
FErt#kX Investmentsin Subsidiaries 4,796 4,933 4,933
REEM £ Long-term Loans 1,875 1,353 1,017
RSB Deferred Tax Assets 472 273 149
Z DD ESE Other 425 422 345
e EEES Allowance for Doubtful Accounts (48) (46) (62)

BEEEESE Total Fixed Assets 12,863 12,572 12,624

BEAS Total Assets 31,813 33,062 34,751
BEDE Liabilities
mENEE Current Liabilities:
TUFERUVE#HE Notes Payable and Accounts Payable 1,152 1,102 1,128
KIENHSE Income Taxes Payable 420 610 985
KL RUOKILER Accounts Payable, other and Accrued Expenses 546 610 766
B55|44% Accrued Bonuses 370 346 352
ZDRENEE Other 64 109 68
mEEESE Total Current Liabilities 2,553 2,779 3,300
EE & fE Long-term Liabilities
BREHGEI e Allowances for Retirement Benefits 531 654 698
HEERBAEFEIHE Allowances for Directors' Retirement Benefits 197 225 86
ZDMtOETEEE Other 107 128 127
BEEafEaes Total Long-term Liabilities 836 1,007 912
BEE5 Total Liabilities 3,389 3,787 4,213
BEARDEL Shareholders Equity
X% Common Stock 1,850 1,850 1,850
EARERE Capital Surplus 1,925 1,925 1,925
GlE2S SIS Retained Earnings 24,864 25,496 26,660

Pl MRS Legal Reserve 462 462 462

EERILE Voluntary Reserve 23,949 23,543 23,842

LEARA D F) 2 Unappropriated Retained Earnings 452 1,490 2,354

HMAEFMmELRRS Unrealized Holding Gains on Securities 4 214 314
B Treasury Stock (211) (211) (212
BEAREGE Total Shareholders' Equity 28,424 29,275 30,538
&fE - EAEE Total Liabilities and Shareholders’ Equity 31,813 33,062 34,751

GF) Hva () BOEFE. Y1 FXERLTVET,
(Note) Numbersin parentheses () indicate negative numbers.
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CONSOLIDATED AND
NON-CONSOLIDATED STATEMENTS OF INCOME

EfE S BIMEMET RS

Ef% Consolidated (B4 : ETTF ¥ Million)
REHR End of Fiscal Year 2003/3 2004/3 2005/3
Callat=) Net Sales 21,493 24,005 25,886
Gl =4 i Cost of Sales 11,327 12,429 12,921
55 L #EFIEE Gross Profit 10,166 11,575 12,965
RFEER S —REEE Selling, General and Administrative Expenses 7,764 8,079 8,233
=R Operating Income 2,402 3,495 4,731
EEIMNE Non-Operating Income 147 111 136
Z¥5EH Non-Operating Expenses 217 256 290
REFE Ordinary Income 2,331 3,351 4,577
YR FIEE Extraordinary Income 46 92 29
LEFAIE=ES Extraordinary Losses 640 282 200
T2 FREERT L AR 2% Income before Income Taxes 1,737 3,160 4,407
EAT. ERMEUVEER Income Taxes-current 1,107 1,530 1,822
B AT EREERE Income Taxes-deferred (247) (28) 67
DEAREFEE (EFR) Minority Interest (14) 2 8
L ERHEFIZE Net Income 892 1,656 2,509
EAREH Changesin Capital Structure
19924 3R March 1992 AEHE=HEY (80,0004, 1,200) Allowance of sharesto third parties (80,000 shares, ¥1,200)
BEE=FEY (103,000%%. 6,000) Allowance of sharesto third parties (103,000 shares, ¥6,000)
HESE (18k—24k) Stock split (1—2)

1995558 May 1995 HADE (1#k—1.28%) Stock split (1—>1.2)
19955108 October 1995 ~ —fi%5% (950,000%%. 2,760M) Allowance of shares by public offering (950,000 shares, ¥2,760)
1996F5H May 1996 BHA2E (1#%k—1.14%) Stock split (1—>1.1)
1997%5H May 1997 A AE (14—1.14%) Stock split (1—1.1)
199845A May 1998 MEXHE (14k—1.24%) Stock split (1—>1.2)
1998 10A ~ October 1998~

199953 A March 1999  #3C/HED (429,100%%) Repurchase and retirement of shares (429,100 shares)
1999498 September 1999 #X;EED (1,200,000%%) Repurchase and retirement of shares (1,200,000 shares)
200152H February 2001  #%zC/EAD (125,0004%) Repurchase and retirement of shares (125,000 shares)
2001%10R October 2001 #kzU/EAD (959,200%%) Repurchase and retirement of shares (959,200 shares)
2003£3H March 2003 FR=UEAD (328,500%%) Repurchase and retirement of shares (328,500 shares)

E{k Non-Consolidated

(B : §FM ¥ Million)

REH End of Fiscal Year 2003/3 2004/3 2005/3
Gl Net Sales 18,960 21,112 22,500
5t b R4 Cost of Sales 11,101 12,325 12,443
Gl oy glE S Gross Profit 7,858 8,787 10,056
BREERV—MEER Selling, General and Administrative Expenses 6,110 6,375 6,509
EEFE Operating Income 1,748 2,411 3,547
EHEIMNEE Non-Operating Income 286 280 307
EENEH Non-Operating Expenses 218 227 224
FEEFZE Ordinary Income 1,815 2,464 3,629
BERIF &% Extraordinary Income 12 87 27
EESAIEEES Extraordinary Losses 415 206 87
I ETESY: T [Ea Income before Income Taxes 1,412 2,345 3,570
EA., EFRBMRIEZER Income Taxes 844 1,017 1,347
E AT EREEEE Income Tax Adjustment (203) 8 28
LA 5 Net Income 771 1,319 2,194




CONSOLIDATED STATEMENTS OF
CASH FLOWS

EEFrvrwvya - JO—EEE

(B67: §AM ¥ Million)

R Fiscal Year Ended 2005/3
| E¥EEICESF%F vy 2 70—  Cash Flowsfrom Operating Activities
T & SEREE A L HAHFI 25 Income before Income Taxes 4,407
BATE A E Depreciation and Amortization 770
5|42 DIEIREE Net Incomein Provisions (78)
BEDHERKEE Net Income in Assets (243)
BEDERE Net Incomein Liabilities 453
Z Dt Others 323
/NEE Sub Total 5,632
FERVELL DT Interest and Dividends Received 33
FBnXi%E Interest Paid (16)
PINEIOE N Income Taxes Paid (1,620)
EEFEICLS ¥ vy 1 70—  Net CashProvided by Operating Activities 4,029
NEEECLBF+v 2 70—  CashFlowsfrom Investing Activities
TEHATES DIEHNEE Increase in Time Deposits (7,657)
EHFEE DBV EE Decrease in Time Deposits 4,372
BHVEEEENREICL 5% H Payment for Purchases of Fixed Assets (554)
BftenimIER Net Increase in Loans 148
% Dt Others (61)
BEEEICSLDF vy TH— Net Cash Used in Investing Activities (3,752)
N BAEENC LD vy a - TH— Cash Flows from Financing Activities
R4 DX ILEE Dividend Paid (1,017)
Z Dt Others )]
MEEEI LD X vy Pa - 70— Net Cash Used in Financing Activities (1,018)
IV Be RUOREREMICIRZBEZELR Effect of Exchange Rate Changes on Cash and Cash Equivalents 23
VRERUVREREY DOHEINEE Net Increase in Cash and Cash Equivalents (717)
VIRS R UERERASENOHEERS Cash and Cash Equivalents at the Beginning of the Y ear 12,894
VI B2 RURERAENOHERES Cash and Cash Equivalents at the End of the Y ear 12,176

GE) #va () EOBFR. VA1FRXERLTVET,
(Note) Numbersin parentheses () indicate negative numbers.



PROFITABILITY AND STABILITY

IR IEEIR & REIHEIR

FE LSRRI T EeE R MERBEARE REAREEE

(E#E) (E#E)
Gross Profit to Net Sales and Return on Assets

Operating Income to Net Sales

(Consolidated)

(%)
60

(Consolidated)

(%) (B Times)

15

Total Assets Turnover
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MEBERLHAFIZER HEEAREE

(EE#E)

Return on Equity
Shareholders’ Equity Ratio

(Consolidated)
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Gross Profit to Net Sales Return on Assets Shareholders Equity Ratio
= 55 LR E AR = REAR MR = BRI EAR Y IR 2

Operating Income to Net Sales Total Assets Turnover Return on Equity
REHR End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
T LE#aFIEEER (%) Gross Profit to Net Sales (%) 46.78 46.66 47.29 48.22 50.09
TreExfEEE (%) Operating Income to Net Sales (%) 16.47 10.53 11.18 14.56 18.28
MENEEFZEER (%) Return on Assets (%) 11.17 6.24 6.85 9.66 12.37
MEEARZERFIZEE (%) Return on Equity (%) 7.00 2.31 2.92 5.36 7.78
MEBARRLUE (%) Dividends on Equity (%) 1.90 2.30 2.25 2.88 2.73
BHlFaE BAM) Interest-Bearing Debt (¥ million)  417* 227+ — — —
MHREBEARLEE (%) Shareholders' Equity Ratio (%) 81.86 85.97 84.88 84.05 83.38
FREAROERR (E) Total Assets Turnover (Times) 0.67 0.59 0.60 0.65 0.67

i BEAFENRR= (BEAXTIPRBRUELYE) /HREE (HWIFFH) X100
HEEARLPMF R R =L EFE HEEER (HIFFH) X100
HEEARYR=RULHT  HEZEARX HIHF) X100
HWEAMEZER=F L5 MEE (H+hTFH)

Notes: Return on Assets = (Operating Income + Interest and Dividend Income)/Total Assets (Yearly Average) X 100

Return on Equity = Net Income/Shareholders’ Equity (Y early Average) X 100
Dividends on Equity = Total Cash Dividends/Shareholders Equity (Yearly Average) X 100
Total Assets Turnover = Net Sales/Total Assets (Yearly Average)

¥ Lk, 2000FE3A31AM TIHAAT > 1 #aHt (AABRIFICSEH) £EHINL100%FRMICWZLE L7, 2000E3A . 2001 E3AHH L U2002E3RHINFFIFE
FILBRHOBHFEBTH) T,
% Nitto Kohki purchased Shirakawa Densei Co., Ltd. (now named Shirakawa Nitto Kohki Co., Ltd.) on March 31, 2000, making it awholly-owned subsidiary. Interest-bearing debt for
the fiscal years 2000, 2001 and 2002 was the interest-bearing debt of the subsidiary.
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HERIALYF LSS

PRODUCTIVITY
HEEMERIR

fEi AR/ iR AR etttk

EEEI ALY LERAE GER) (L)
Net Sales per Employee and Capital Expenditure and Capital

Net Income per Employee

(Consolidated)

Expenditure to Net Sales Ratio
(Consolidated)

BMEAE (CER)
Depreciation and
Amortization (Consolidated)

(E7M./ ¥ Million) (&M, ¥100 Million) (%) (&M, ¥100 Million)
40 25 10 10
20 8 8.
30 -
2 15 6 6
20 A -
10 4 4
040101
5 - 2 2B
01 02 03 04 05 0 0 o1 02 03 04 05
[ EEB1AHYELS [ fesEtE AEEENE
Net Sales per Employee Capital Expenditure Depreciation and Amortization
[ fEE 81 A2 LERREFIZE - IR ERRTT LS
Net Income per Employee Capital Expenditure to Net Sales Ratio
REH End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
HEEIAYYTEES (FH) Net Saesper Employee (¥ Thousand) 32,163 24,993 23,881 26,008 26,951
EEBIAYY) BEpFFIZE (FH) Net Income per Employee (¥ Thousand) 2,756 816 991 1,794 2,612
HxReEaHm (N) Number of Employees at Fiscal Year-End 883 894 906 940 981
IR ERR (BHH) Capital Expenditure (¥ Million) 748 591 1,178 725 643
SR LSH® (%)  Capita Expenditureto Net Sales Ratio (%) 2.89 2.66 5.48 3.02 2.49
BAEANE (BHH) Depreciation and Amortization (¥ Million) 818 763 770 785 770

EREEBIALVIERG, MR THOREEHCE SV THEHLTVWET,
Note: Per Employee Datais based on the average number of employees.



PER SHARE DATA

— %= DIEIF
1 ¥k V) ZERREFIZS (ERD) 1 #E ) REER (EE)
Net Income per Share Shareholders’ Equity
(Consolidated) per Share

(Consolidated)

Gr) G

150 2,000

1ML ELe /EEm (BE)

Dividend per Share and

Payout Ratio
(Non-Consolidated)

1,500
100
1,000
50,,,
500
M 01 02 03 04 05 01 02 03 04 05 01 02 03 04 05
sy EYe
Dividend per Share
= EXEm
Payout Ratio
REHR End of Fiscal Year 2001/3 2002/3 2003/3 2004/3 2005/3
124 ) BEAFEFIZS () Net Income per Share (¥) 92.20 30.93 38.54 72.69 110.29
1#RL ) REEAR (F)  Shareholders Equity per Share (¥) 1,346.61  1,333.89  1,343.65  1,389.23  1,462.86
¥ EEE () Dividend per Share (¥) 30.00 30.00 30.00 40.00 40.00
ERARFATIEMAASEL (BF) Number of Shares Outstanding 23,977,495 23,018,295 22,689,795 22,689,795 22,689,795
ARl (%) Payout Ratio (%) 35.21 63.56 90.17 69.21 4151




OPERATIONAL CHART

FXDRER
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(all products) »
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A==
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(products) (V=7) ain
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H73) customers
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(EM5ES+ Domestic manufacturer)
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TOCHIGI NITTO KOHKI CO., 4>
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(couplings and
“linear”
products)

(Bh&R)
(parts)

(BU8R)

(KE - BRFE54t U.S. sales company)
(products)

(|2 H75 T

(products) -
(couplings,

(EIR%LES 4 Domestic manufacturer) machine tools)

o (KE - BR5554t U.S. sales company)
B HR TSR =t =
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0. L (BEHIRZ 18 (85) i
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(electric drivers (Yinear” products)
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3 i —F7 . T -
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machin | > ==
(machine tools) W pA¥E3=via
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(machine tools)
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CO., LTD.

(84)
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machine tools
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2005F8A1AFRE
As of August 1, 2005
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CORPORATE DATA

3,000 ) — X+ 25,000#48H 5 MEIR — 7> 2 v FEHEXRARERTF [HT 7] 2REH,
25,000 modelsin 3,000 series — Nitto Kohki’s quick-connecting fluid couplings.
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® Corporate Profile (As of March 31, 2005)

Corporate Name
Head Office

Established

Paid-in Capital

Number of Shares Outstanding
Fiscal Year-end

Number of Employees

O Officers

NITTO KOHKI Co., Ltd.
9-4, Nakarikegami 2-chome, Ota-ku,
Tokyo 146-8555 Japan

October 22, 1956

¥1,850 million

22,689,795

March 31

Non-Consolidated: 380, Consdlicktedt 981

Board of Directors and Auditors (As of June 17, 2005)

Chairman
President
Managing Directors
Directors

Standing Statutory Auditor
Statutory Auditors

Network

Toshio Mikiya
Junji Suzukawa
Naoyuki Kotake
Tomoo Kondo
Shunichi Washio
Mitsuo Ichikawa
Y asuo Nakagawa
Tsuneo Kanemoto
Tangji Shimada
Teruhiko Tsuji
Toyoaki Arai

Branch offices Osaka, Nagoya, Singapore

Salesoffices  Sapporo, Sendai, Niigata, Kitakanto, Saitama, Shizuoka,

Mikawa, Hokuriku, Takamatsu, Okayama, Hiroshima,

. Fukuoka

Other offices  Koriyama, Mito, Hachioji, Matsumoto, Hamamatsu,
Keiji, Himgji, Kumamoto, Bangkok, Shanghai,

Shenzhen, Seoul
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~YNITTO

NITTO KOHKI CO.,LTD.

HERI MR

T146-8555 ERHAEK 2T HOE4S
TEL 03-3755-1111 (1Y)

FAX 03-3754-3731

NITTO KOHKI CO., LTD.
9-4, Naka-ikegami 2-chome
Ota-ku, Tokyo 146-8555 Japan
TEL 03-3755-1111 (main)

FAX 03-3754-3731

URL http://www.nitto-kohki.co.jp





